List of Common Cost Components
Cost Components – anything in the statement of work (SOW) that affects a provider’s cost either directly or indirectly related to clients 
PLEASE NOTE: this list is not all inclusive
Salary and wages – staff salary affects rates – COLA and minimum wage increases might affect cost –or if professional services are required when previously not required or an increase in visits etc. by professional personnel (i.e. doctor, dentist, etc.)
Facilities and administrative costs – changes in requirements could affect rate – (i.e. providers have to have separate sleeping areas for two genders where they didn’t before now they have to add additional living space or temperature has been determined optimal at 72 degrees so therefore the thermostat must maintain the 72 degree temperature, which may have increased utility bills or now the provider must have a supervisor on site or on call during sleep hours, supervisor salaries are administrative costs)
Travel or transportation – business travel to clients or with clients – any changes to the amount of travel involved in completing business requirements effect rates, changes to vehicle requirements 
Certifications and Licenses – changes made to certifications or license requirements affect rates
Training – modification to training requirements affect cost, increase or decrease in training hours, adding training for volunteers, etc.
Staff-to-Client Ratio – Changes to staff-to-client ratios always affects costs and therefore rates, this would include changing gender specific staff requirements or awake vs. sleep staff requirements
Equipment or Technology Requirements – additions or modifications to what providers must have to perform services, includes things such as furniture, medical equipment, software, internet requirements, etc.
Insurance Premiums – Changes or additions to insurance requirements, increasing or decreasing deductible requirements or coverage changes
Food – dietary requirements increase or change for specific clients or due to change in program requirements
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